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Brexit – Markets rattled and rallied
Most were taken by surprise when the UK voted to leave the EU by a 1.9% margin in June. The rand immediately plummeted and the JSE fell by 3.6% on the day as global uncertainty caused investment flows out of emerging markets and into safe haven assets. In addition, as the UK is a large trading partner of SA, there were concerns around weakening trade relations. Several South African companies are dual listed and have operations in, or exposure to the UK. These, in particular Investec which fell by 9.6% on the day, were impacted by the weakening pound and growing economic uncertainty in the UK. The JSE recovered the losses in the following days as sentiment changed due to the market’s expectation that Brexit would have a limited short term impact given that the UK has two years to negotiate its exit from the EU. In the longer term, the impact on South African GDP, as well as SA having to renegotiate trade agreements, remain a concern.
Investment Markets- Brexit halts the JSE

After four consecutive months in the green, the JSE like most counters around the world hit the Brexit wall in June. The JSE weakened by 3.1% in June with all sectors in the red. Industrials were sharply weaker down 4.1%, Financials and Resources were down 2.8% and 3.3% respectively. Gold as expected has been a safe haven as risk off behaviour dominated global markets post EU referendum in June. On the JSE, gold players like Anglo Gold Ashanti, Goldfields were up over 25% in June. Companies with distinct British exposure were hard hit during the month with Capital and Counties Prop PLC and Investec PLC falling by 27% and 14% respectively. However, it was not all gloom on the JSE, MTN ended the month 17% in the green. This comes on the back of the Telco announcing it had reached a settlement of US$ 1.67 billion with the Nigerian authorities which is to be paid over 3 years.
Regional Economic Updates- Zimbabwe economic overview
The industrial index has reversed into lost gains and settled back at 100.12 points its starting point in 2009. However the industrial index is still down -12.83% for the year with retail and banking stocks suffering the most at -24.31% and -22.20% respectively. Foreign buyers have reduced purchases due to uncertainty with the outlook of the multi-currency system. Inflation eased to -1.69% due to transitory food related shocks at -4.13% y-o-y Quality of life in the country is expected to decline after Doctors advised that effective 1 July 2016 they will no longer accept all current medical aid cards and will insist on cash upfront payments as health insurance firms reportedly owe health care service providers an estimated US$220 million in unpaid services.
Social and Political Updates- local elections getting closer, violence ensue
In the wake of the announcement made by the ANC to rope in Thoko Didiza, as a mayoral candidate for Tshwane in the upcoming local elections in place of Kgosientso Ramokgopa, an outrage ensued. Thoko Didiza is a former minister of public works, who was one of the ministers who resigned following Mbeki’s resignation in 2008. The angry residents of Tshwane who have been reported to be ANC party members ran amok burning buses, looting local businesses and clashing with the police. The locals have said Thoko didiza isn’t a member of the Tshwane community by virtue of her not being born in the area and therefore will not understand the dynamics of Tshwane. Mrs Didiza argued that she has been living in the city for years and fully understands the dynamics of the area. The ANC remains adamant on keeping Didiza as its Tshwane mayoral candidate and the riot has since come down.
Parting Words of Wisdom
“The economy is the start and end of everything. You can't have successful education reform or any other reform if you don't have a strong economy.”- David Cameron
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-6.25%�
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Pula�
10.88�
12.09�
-2.61%�
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Kenya�
101.10�
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0.25%�
�
Kwacha�
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   May �
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Move�
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Gold ($)�
1210.29�
 1321.90�
  8.77%�
�
Oil ($)�
49.55�
49.68 �
     -0.26%�
�
Move is % change  monthly against USD�
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Top 10 JSE Equity Buys 2016�
�
�
Share Code�
Entry Price�
Target Price�
�
1�
BGA�
144�
160�
�
2�
OML�
38�
46�
�
3�
SLM�
58�
70�
�
4�
IPL�
121�
180�
�
5�
CPI�
481�
565�
�
6�
TSH�
23�
35�
�
7�
NED�
187�
211�
�
8�
MDC�
121�
135�
�
9�
INL�
103�
129�
�
10�
FSR�
42�
51�
�
Prices in SA Rands�
�



JM BUSHA Funds Returns �
�
Fund Name�
5 Years �
�
 �
�
�
CashPlus �
6.35%�
�
BondPlus�
8.18%�
�
Real Return�
9.21%�
�
Absolute AllClass�
11.57%�
�
Absolute  Aggressive �
10.67%�
�
Diversified Equity�
14.30%**�
�
Communities Fund�
8.66%�
�
Global Investor�
N/A�
�
Afro Fund�
9.21%*�
�
* Same as Real Return


** 4 years return�
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